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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/1 7/07 )B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  19  day  of  August.  2008,  between  Scott  MacLaren  and  wife,  Carmelita  MacLaren,  Lessor  {whether  one  or 
more),  whose  address  is:  6529  Lyndale  Drive,  Watauga  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth, 
Texas'  76102,  Lessee.  WITNESSETH: 

1.  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants  and 
agreements  o<  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered hereby 7or  the  purposes  and I  wrth i  he 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  mineral <*™" *  f^f^&S 
those  mentioned),  together  with  the  righl  to  make  surveys  on  said  land,  lay  pipe  lines,  es  abhsh  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt water  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
o fHd  and  ,iS^^«v^A  in  Lessee's  operations  in  exploring,  drilling  for,  producing  Seating  storing  and  transporting  minera^prod^ 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  (and  coveredhereby.Tierein  called  "said  land,  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.164  acres,  more  or  less,  out  of  the  D.  Smith  Survey,  Abstract  No.  419,  and  being  Lot  20,  Block  2,  w«&uff,^  " 
addition  to  the  City  of  Watauga,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  in  Volume  388-f  12,  Page  49,  P™J™™™%J*"*U* 
Counry,  Teias,  and  being  those  same  lands  more  particularly  described  in  a  Warranty  Deed  with  Vendor's  Lien,  dated  September  16, 2004,  from 
James  R.  Barnes  III,  an?  wife  Constance  E.  Barnes,  to  Scott  MacLaren  and  wife,  Carmelita  M.  MacLaren,  recorded  thereof  in  Document  No. 
D204297857,  Deed  Records,  Tarrant  County,  Teias,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereof,  and  any 
riparian  right 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  no] [conduct  »y  °P^'J°1"' " *S*j5£j 
herein,  onlhe  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other ^»d»  ^  ^prbe 
an  oil  and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  f«     J«*  «'■«  ""Jl« 
land  for My  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this 

lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  ^V..  w^^£<fe 
described  and  fa)  owned  or  claimed  by  Lessor  by  limrtation,  prescription,  possession,  reversion,  after-acquired  trie  or  unrecorded instrument  or  W 
aWiKteffl^  right  of  acquisition.  Lessor  agrees  ^execute  any  submental  ™$g2^^ 

mmnSpor  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder  saia  \ana  snau 

be  the true  acreage  thereoTIessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shajjremai^  nL^^SId 
from  the  date  hereof,  hereinafter  called  'primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

As  rovaftv  Lessee  covenants  and  agrees:  la)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its ^wells  the 
eaual  25%  Part'  of  alio!  S«d  and  saved  by  lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor the  average 
nSedma™  once  of  sucfr  25%   part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  l.ne  or  storage  tanks,  Lessor's  interest .  "neither 
^toSaT  18%  Jteo&mnlm  $  to  render  it  marketable  pipe  lin'e  oil;  (b)  To  pay  Lessor on i  gas  and  cjsinghead  0*$$**^ 
,nHm  ulhont>iiH  hw  I  2fi%  of  the  amount  reaized  by  Lessee,  computed  at  the  mouth  of  the  well,  or«)  wnen  usea  py  Lessee  on 

■■■■■ 

smmmmmmms 

as  to  acreage  owned  by  each. 

■■■■ 

SSuSSfof  unitizedminerals  fromThe  fend  to  which  allocated7 in  the  same  manner  as '  ^•^f^^J^        £ infeMrMraSh $ of 


"S^SS&d^iSS  ^ traCt  ^         ownership  differing' now  or  hereafter.  *Wier  as  to  parties  or  amounts,  from  that  as  to  any  other 

r^irt  £  ifS!2JH5#,?2f time  ^  *?"  ^ t0  Qxec"te  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

^Sr'tSlSS^ilS^  ir  thilfe?se  the  w$ft*rtiktf  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
ft?  o^  recompleting,  deepening  sidetracfang,  plugging  &<&  oFrepJri^  of  a  well  toSSSStx 

whether  or  wt^ySg^uaMes  9    su|Pnuroro,nerm,nera,s'  excavating  a  mine,  production  of  oil,  gas,  sulprfur  or  other  mineral, 

nr^Jh^ts^filSL,?a.ve  thlu^-  ft*  frojT  royaJ!y:1of  waJer- olher  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  an 
SdSSK^^  machinery  and  fixtures,  placed  on  saERand.  indudi^thTrigrrt  to  dratl 

ffii^S^w^^If^SfSh  if  drtle3l!ear¥  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

™JLI!!e  !S^^e^JSiS^L&f  neiU2-m^  as^ed  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
^^iS^Lanil^<ferat,2n^  ^  ^J***  shairextend  to  anclbe  binding  upon  the  parties  hereto,  their  heirs,  successors,  assign" 
^i  SIStt  ^r  2l2.s'on  Eft  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 

S iJLffiS6  w?*$Sf&  w  d,m"!ff  JS"!*  01  Lesseejncluding  but  notlimited  to.  the  location  and  drilfing  of  wells  and  the  measuremln 
?L^U5Hiw;e^,^ndin9  ffW  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assign™ 

&3£«£  SSSfSiU?  JESSr*1*  of  ^fi  and  or  * iSP  royat|es,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shaH 
SSiTSH  ldpon  *k  record  Pwner  of  f ls  tease  urrtl1  slxtv  W  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
fetf  SH?3  tbhy.L^!^,r^iess^K  £eirs'  ^ccessors  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
2SS£  iS^^^^stl^erttr/h,ch^vei)een  Dro£er|y  W  P  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcnpts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recorcf  owner  to  establish  the  validity  of 

S5h  StS£°J52Sl^S2y  8000  ctSS9?  ■n#°l!?Sr8h,p  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalfJes,  or  other  moneys,  or  part  thereof,  to  the  credrt  of  the  decedent  in  a  depository  bank  provided  for  above. 

i  ^  Att!SS!^iH2?or  T^jS5  Les^e  1138  "5!  °°mP,ie£  a"  te  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lfssef  inJ^noo.sett^_£ut  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  men  have  sixty  (60)  days  after  receipt 
nl^^^M^^J^^f^?!! or  *™™noe  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bnngingof  any  action  to  Lessor  on  said  tease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
fSSiSHSlS!*1?  W^0"  Lessee- Ne^er  ^  ^  0f .said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
^SSJ?  u  iV**  2?  adm,ss,on. w  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 


ZZZaJZZsi  %?t~y  ZzT'  <?2  v  as  pi  awi«JDie  n  me  rorm  or  a  square  centered  at  tne  wen,  or  in  such  shape  as  then  existing  spacing  rules 
require,  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 


or  convenient  for  current  operations. 


nghte  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease,  if  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  rf  any,  covered  by  fre  tease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable,  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wellfs)  and/or  wellbore(s)  on  said 
tend,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  tne  drilling  of  a  new  well.  a 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  payinq 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling 
reworking  or  other  operations  are  erther  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

15.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  inrtial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
pnmarv  term  by  delivery  of  payment  of  an  additional  bonus  of  $18.500.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR :  Scott  MacLaren  and  wife,  Carmellta  Maclaren 


BY: 


Scott  MacLaren 


CarmelHa  MacLaren 


STATE  OF 


Texas 


COUNTY  OF 


Tarrant 


} 

}ss. 
} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the 

Signature 


Seal: 


BRUCE  AAft0N  SNYDER 

K?iA^?*  Notary  Public,  State  of  Tex. 

MV  Commission  Expires 
April  08,  2012 


Texas  P  "6d 


Carmelita  Maclaren. 


Bruce  Aaron  Snyder 


Notary  Public 


